Republic of the Philippines
CITY COUNCIL
City of Manila
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Begun and held in the City Council on Monday,
the twenty-eight day of December, Two Thousand Twenty

ORDINANCE NO. 8717

AN ORDINANCE AUTHORIZING THE GRANT OF SERVICE RECOGNITION

INCENTIVE PURSUANT TO ADMINISTRATIVE ORDER NO. 37 FOR CALENDAR
YEAR 2020 AND PROVIDING FUNDS THEREFOR IN THE AMOUNT OF NINETY-TWO

MILLION EIGHT HUNDRED TWENTY THOUSAND PESOS (PHP. 92,820,000.00) AND
FOR OTHER PURPQOSES

PRINCIPAL AUTHORS:

HON. JOEL “JTV” VILLANUEVA
Acting Majority Floor Leader

and

HON. JOEL R. CHUA
Acting Presiding Officer




PREAMBLE

WHEREAS, on 28 December 2020, Presidenl Rodngo Roa Duterte issued
Administrative Order (AO) No 38, Series of 2020, authorizing the grant of gratuity pay to
contract of service and job order workers of the govemment for Fiscal Year (FY) 2020,

WHEREAS, as mentioned in AO No. 38, Contract of Service (COS) and Job Order
(JO) "workers in the government are paid salaneshwages equivalent lo the daily
salanes/wages of comparable positions in government and a premium of up to 20% of
such salarylwage. However, they do not enjoy benefils accorded to government

employees such as the Personnel Economic Relief Allowance, Mid-Year and Year-End
Bonuses and Performance-Based Bonus among others, considenng that they have no
employer-employee relationship with the government”,

WHEREAS, with the aforesaid situation and in the midst of a global pandemic, the
grant of a year-end Graluity Pay to COS and JO workers is a well-deserved recognition
of their hard work and dedication to the City,

WHEREAS, Section S of AD No. 38 states that “LGUs are encouraged to adopt in
their respeclive offices the grant of Gratuity Pay to workers whose services are engaged

through COS and JO, utilizing appropnate and available funding sources from their
respective local government funds”;

WHEREAS, Section 336 of the Local Government Code, provides that. *Funds
shall be available exclusively for the specific purpose for which they have been
appropnated, No ordinance shall be passed authonzing any transfer of appropnations
from one item lo another. However, the local chief executive or the presiding officer of the
sanggunian concemed may, by ordinance, be authonzed to augment any item in the
approved annual budget for their respective offices from savings in other items within the
same expense class of their respective appropriations”;

WHEREAS, earlier today, the local legis!ative body approved Resolution No. 36
Series of 2020, adopted by the Executive Committee of the City Development Counal on
29 December 2020, entitled. A RESOLUTION APPROVING THE AMENDMENT OF THE
ANNUAL INVESTMENT PROGRAM AND THE ISSUANCE OF A SUPPLEMENTAL
INVESTMENT PROGRAM FOR FY 2020 FOR THE GRANT OF GRATUITY PAY TO
CONTRACT OF SERVICE AND JOB ORDER WORKERS OF THE CITY
GOVERNMENT OF MANILA PURSUANT TO ADMINISTRATIVE ORDER NO 38 FOR
CALENDAR YEAR 2020° NOW, THEREFORE,

Be it ordained by the City Council of Manila, in session assembled, THAT.

SECTION 1. Gratuity Pay. — The grant of the one-time gratuity pay for FY 2020
not exceeding Three Thousand Pesos (PhP 3,000.00) to job order and contract of service
personnel of the City Government is hereby authonzed subject to the conditions under
AQ No. 38 s. 2020.

SEC. 2. Fund Source. - The Gratuity Pay in the total amount of Twenty-Nine
Million Eight Hundred Eighty-Three Thousand Pesos (PhP. 29,883,000.00) shall be
funded by augmenting the Special Activities Fund - Maintenance and Other Operating
Expenses (MOOE) from available savings under the FY 2020 Annual Appropnations
Ordinance, detailed under Annex “A", for Statement of Funding Sources (LBP Form
No. 8), and Annex “B", for Statement of Budgetary Requirement (LBP Form No. 9), which
are attached and made an integral part hereof.

SEC. 3. Effectivity Clause. = This Ordinance shall have a retroactive effect as of
December 29, 2020 to immediately implement AO No. 38 issued on December 28, 2020
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SEC. 2. Fund Source. - The Service Recognition Incentive in the total amount of
Ninety-Two Million Eight Hundred Twenty Thousand Pesos (PhP. 92,820,000.00) shall

be funded by augmenting the Special Activities Fund - Personal Service Account from
Personal Service savings under the FY 2020 Annual Appropriations Ordinance, detailed
under Annex “A", for Statement of Funding Sources (LBP Form No. 8), and Annex “B”,

for Statement of Budgetary Requirement (LBP Form No. 9), which are attached and made
an integral part hereof.

SEC. 3. Effectivity Clause. — This Ordinance shall take effect upon its approval.

This Ordinance was finally enacted by the City Councill of Manila on
December 28, 2020,

PRESIDED BY:

JOELR. CHUA
Atting Pregiding Officer
' pncil, Manila

ATTESTED:

>
L EMPIS, JR.

City Ggvermment Department Head |l
ecretary to the City Council)

DEC 28 2020
APPROVED BY HIS HONOR, 'HE MAYOR, ON

..

FRANCISCO “|sko no” DOMAGOSO
Mayor
City of Manila

ATTESTED:

BERNARDI . ANG
City Government Depgriment Head Il

(Secretary to the Mayor)
RNF: rb/jmt/irp
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